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FORWARD-LOOKING STATEMENTS 

This presentation contains certain forward-looking statements regarding operational 

information, future exploration and development plans and anticipated future production and 

43-101 resources. Words such as, ñpotentialò, ñinferredò, and similar expressions have been 

used to identify these forward-looking statements. These statements are managementôs 

current beliefs and are based on information currently available to management. 

 

Forward-looking statements involve significant risk and uncertainties. A number of factors 

could cause actual results to differ materially from the results discussed in the forward-

looking statements including, but not limited to, changes in general economic, political and 

market conditions and other risk factors. Although the forward-looking statements contained 

herein are based upon what management believes to be reasonable assumptions, 

management cannot assure that actual results will be consistent with these forward-looking 

statements. Investors should not place under reliance forward-looking statements.   

 

Forward-looking statements and other information contained herein concerning the metals 

and mining industry and Malagaôs general expectations concerning the industry are based on 

estimates prepared by management using data from publicly available industry sources as 

well as from private sources, industry analysis and on assumptions based on data and 

knowledge of the industry which the Company believes to be reasonable.  However, this data 

is inherently imprecise. While Malaga is not aware of any misstatements regarding any 

industry data presented herein, the industry involves risks and uncertainties and is subject to 

change based on various factors. There is no certainty the projections will be met.     
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TUNGSTEN: STRATEGIC METAL 

Source :  Resource Investing News ï January 18th 2012 

ÁBritish Geological Survey Index 
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TUNGSTEN: STRATEGIC METAL 

ÁChina controls up to 80% of the worldôs tungsten 

production (as with the Rare Earthôs Industry) 

ÁReliance on China for security of supply for this key 

strategic metal is of concern to nations whose industries 

and militaries depend on stable supply of this source 

material 

ÁAccounts for a small percentage of the total cost of end 

product 

ÁUnique properties make substitution unlikely 
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TUNGSTEN: A METAL OF MANY SUPERLATIVES 

Á Hardest metal 

Á Very high density: 19.25 g/cm3 

Á Highest tensile strength 

Á Lowest coefficient of thermal expansion of any pure 

metal 

Á A temperature of 5,700 Celsius is needed to bring 

tungsten to boil ï the temperature at the sunôs surface! 

Á Excellent corrosion resistance 

Á Environmentally benign 

Á Relatively rare 
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MARKET DEMAND AND SIZE 

ÁGlobal consumption is increasing 

Å2010 Estimated global tungsten production: 70,000 tonnes (7.0 mo MTU/year) 1  

ÅChina: 83% of global production 

ÁCurrent market fundamentals 

ÅNo new significant production to come on stream for at least 3 years 

ÅStrong growth in China and other developing countriesô consumption 

ÅHigh economic importance and high relative supply risk  

ÅEnd-users securing supply by acquiring tungsten mines 

 -Wolfram Bergbau (2009) and Panasqueira mines (2007) 

 

 

1 ITIA/ROSKILL, September 2011         1MTU = 10kg = 22lbs 
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TUNGSTEN APPLICATIONS 

ñTungsten is more and more indispensable 

to our lives: from mobile phones, circuit 

boards, dentist drills and light sources, to 

darts and golf clubs, to huge mining drills, 

power plants and nuclear reactors, to cars, 

planes and trains.ò 1 

1 International Tungsten Industry Association (ITIA), 2009 

Source: CRU , 2011 

Hard metals  

56% 

Others 
     7% Mill Products  

17% 

Steel/Superalloys  

20% 
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APT PRICE PER MTU QUOTED ON LMB 

ÅTungsten concentrate price is based on the APT reference price 

8 Source: Metal Bulletin ï Feb. 15 2012 

Up until 2003 US $50 

2005-2008 US $250 to 295 

2009  Low of US $170 

Since Dec. 21, 2011 US $430 to $445 
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OVERVIEW OF MALAGA 

Malaga is one of a few publicly listed tungsten producers in the world 

ÁPasto Bueno mine has been in operation since 1940 

ÁUnderground mining operation extracting Wolframite 

ÁLow cost producer with ability to further reduce cost due to: 

  Less expensive process 

  -Wolframite processed by gravimetry (no chemicals) 

  Energy 

  -Malaga owns its hydroelectric power plant (70% of its needs) with  

   balance coming from the national grid 

ÁGreat exploration potential 

Á5 year off-take agreement (2009-2014) signed with GTP (Global Tungsten 

Powders) at premium pricing due to the high quality and purity of the 

concentrate 

 

 

  



TSX : MLG  OTCQX : MLGAF  

10 

GTP AGREEMENT 

Management successfully negotiated a 5-year 

agreement with Global Tungsten Powder (GTP) 

ÅGTP, subsidiary of Plansee, based in Towanda, 

Pennsylvania, signed a supply agreement with Malaga in 

2009 when Malaga had only 14 months of reserves 

ÅGTP geologists visited the mine and plant and were assured 

of the potential life extension of the mine 

ÅGeneral terms include: 

ÅSelling price of Malaga tungsten is tied to the market price for APT 

ÅRight of first refusal for excess capacity above 12,500 MTU per 

month 

Å$3.8M loan at 12 month Libor (as at Feb.1st 2012: $1.9M) 

Å$1.2M advances on sales, no interest 
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PASTO BUENO TUNGSTEN MINE 

Á 100% owned 

Á 690 hectares located in the Andes of 

Peru at 3,200 to 4,200 meters above 

sea level 

Á Infrastructure: 

ÅTwo roads lead to the mine: 

   -387 km from Trujillo 

   -657 km from Lima  

Å Easy access to water 

Å Connected to the national grid 

Å Port in Lima 
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PASTO BUENO  

A LONG HISTORY OF PRODUCTION 

Á From 1941 to 2002, 

produced more than 6 

million tonnes of ore 

mined from 5 minerali- 

zed structures.  

Á To date, there are 79 

known veins of which  

25 are major 

structures 

Á Acquired in late 2005                         

   -Cash $1.25 M 

    -Assumed debt $2.6 M 

 

Á Invested since 2006 

    -$14.1 M in capex 

    -$12.3 M in underground 

workings and exploration 
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SECTORS IN OPERATION AT PASTO BUENO 

Á3 sectors: Consuzo, Huaura and 

Huayllapon 
 

 

 

EXTRACTING FROM 
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PASTO BUENO PRODUCTION 
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*1MTU (metric tonne unit)=10Kg=22 Ibs 

Wolframite of Quality  

ÁMajority of tungsten 

ore deposits around 

the world contain only 

a few tenths of a 

percent while Malagaôs 

ore contains on 

average 0.7% WO3 

Á Pasto Buenoôs final 

tungsten concentrate 

is at world-class purity 

levels (more than 75% 

WO3) as international 

trading of ore 

concentrate require 

65-75% WO3  

ÁCurrent recovery is 

75% with the goal to 

increase in 2012 
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PASTO BUENO ð 2010 RESOURCE* 

NATIONAL INSTRUMENT 43-101 COMPLIANT  

TECHNICAL REPORT (March 2010) 

CATEGORY 
METRIC TONS 

2010 
WO3 GRADE (%) MTUs 

Proven Reserves 81,696 0.71% 58,004 

Probable Reserves 87,731 0.68% 59,657 

Total Reserves 169,427 0.70% 118,599 

Measured Resources 64,757 0.91% 58,929 

Indicated Resources 334,088 0.73% 243,884 

Total M&I Resources 398,845 0.75% 299,134 

Inferred Resources 1,820,641 0.70% 1,274,449 

NOTE: Measured and Indicated resources include the proven and probable reserves. 

* To be updated for early 2012 
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EXPLORATION AND DEVELOPMENT 

ÅTo define the mineôs potential and provide production for the  

long- term 

ÅExplore the mantos in the south of the property and the 

underlying  polymetallic deposit (initial campaign of $1.5 M 

ending Q1 2012) 
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EXPLORATION POTENTIAL AT PASTO BUENO 
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EXPLORATION POTENTIAL ð CONSUZO ZONE 
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FINANCIAL HIGHLIGHTS  

ÁProfitable since Q4 2010 

ÁCredits obtained for selling valuable by-products of Cu and Ag 

ÁNew tailings pond to be completed in 2012 (5-6 year life) 

ÁPhase I of exploration program started in 2011  

 ($M in USD ) 9 months 2010 2009  

Sales 15.2 14.2 9.8 

Cash Cost of Production(MTU) 163 133 126 

Net Income 4.4 1.2 (6.7) 

Cash Flow from Operations 4.1  1.3 (1.7) 

Investment 6.7 3.4 4.6 

Financing ---- 5.2 6.0 
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2012 OBJECTIVES 

ÁStabilize operations through more efficient mine operation 

üIncrease mine reserves (annual NI 43-101) 

 

ÁImprove recovery rate at the plant  

 

ÁDelineate inferred resources in the mantos 

 

ÁInitiate the construction of the new hydroelectric power plant 
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HYDRO POWERED PLANT AT PASTO BUENO 

Energy accounts for only 5% to 8% of the total cost 

ÁCurrent capacity of 600 kW at Pasto Bueno with the Pelagatos 

river running directly through the Pasto Bueno property 

ÁPartnership with Emerging Power Developers (EPD), 51% 

Malaga, 49% 

ÅEPD has worked on this project with STUCKY S.A. a Swiss company 

that has more than 80 years of international experience in building and 

commissioning major hydroelectric projects 

ÁFeasibility study for 2nd phase of hydro development (22 to 38 

MW) for Malagaôs future long-term needs 
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THE PERUVIAN CONTEXT 

ÁEconomic growth in Peru reached a peak of 8.75% 

in 20101 and  continued since then  

ÁSome 60% of the Peruvian exports are based on 

the mining industry and the current government 

is supportive of the mining industry while 

pursuing economic and social development 

 

Metal 

Latin  

America  World 

Zinc 1st  2nd
 
    

Gold 1st 6th 

Lead 1st 4th  

Tin 1st 3rd 

Copper 2nd   
 

2nd 

Silver 1st  
 

2nd 

Molybdenum 2nd 4th 

Source: U.S. Geological Survey (USGS) 

2011 

1 source: Agence-Presse (Lima), March 28, 2011  
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INVESTMENT GRADE 

Country S&P Fitch aƻƻŘȅΩǎ 

Chile A+ A+ Aa3 

Mexico BBB BBB Baa1 

Peru BBB BBB- Baa3 

Brazil BBB- BBB Baa2 

Colombia BBB- BBB- Baa3 

Venezuela B+ B+ B2 

Argentina B B B3 

Bolivia B+ B+ B1 

Ecuador B- B- Caa2 

23 

Peru: country of mining opportunities 

Source: Standard & Poorôs, Fitch Ratings and Moodyôs 
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CAPITAL STRUCTURE 

As of February 15, 2012 

Á Common shares issued 183.7 million 

ÁWarrants* 37.3 million 

ÁOptions 7.7 million 

Á Total 228.7 million 

Á Recent trading price  $0.12 

ÁMarket capitalization $22 million 

* $6M Financing in 2010 @ $0.15 ($5M from Resource Capital Fund) 

* warrants expire in May  6th 2012 at $0.25 

Institutional Holding 
 

55% - 60% 

 
Trapeze AM 

Resource Capital Fund 

Sprott AM 

AGF 

Sodemex 


